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LETTER TO SHAREHOLDERS
This year’s message to shareholders is written with a much higher level of optimism than has been the case for several years.  The strength noted a year ago in both metal and equity markets has persisted throughout most of the period.  As a consequence, your management has revised its strategy of preservation of the Company’s capital structure and of cash, to that of realizing on some of the opportunities identified during the period of self-imposed conservatism.  While Cadillac has rationalized its Quebec interests somewhat, shareholders will note that we have commenced an acquisition campaign that will markedly raise Cadillac’s profile, and in due course, permit future equity financings that will not compromise our capital structure. 

Recently, the renewed interest in exploration for gold along the Cadillac Break in western Quebec has permitted the Company to share some of the project risk by farming-out of much its extensive property holdings on the Break and in the Noranda Basin.  This development allows Cadillac to aggressively pursue precious metal targets researched and identified over the past two years in the Great Basin of Utah and Nevada, the first of which was very recently announced.  Going forward, the Company now holds interests in two historical gold camps in diverse jurisdictions that both rate very highly in overall exploration attractiveness.               
In July, Cadillac conducted a modest three-hole 830-meter drill program on its Wasa and Kekeko East properties in the Break Project. Performed in part to satisfy assessment requirements, the drilling served to investigate previously identified targets. Management believes that the alteration encountered in the deepening of the only previous hole on the Wasa property has confirmed the potential for VMS-style mineralization, and the need for further drilling.  Two core holes drilled on the Kekeko East property in the same program tested weak geophysical anomalies near the south branch of the Cadillac Break at its apparent intersection with a major north-south structure.  Gold intersected in one of the holes, though sub-economic, demonstrates the presence of mineralization in a previously unknown and untested section of the Cadillac Break.  In August, the Company sold 17 non-strategic, semi-contiguous claims in Dasserat Township to Richmont Mines Inc. for cash, whilst retaining a production royalty.
In early December, the Company announced the execution of an option agreement pursuant to which Visible Gold Mines Inc. of Rouyn-Noranda was granted the exclusive option to earn a 60% undivided interest in 217 of Cadillac’s 228 claims in the region. Under the terms of the option, Visible Gold may earn the 60% interest over a period of four years by completing aggregate exploration expenditures of $4.2 million, issuing an aggregate 500,000 Visible Gold common shares to Cadillac, and paying Cadillac a total of $100,000 cash.  In addition, Visible Gold has irrevocably committed to expend $500,000 in the first year of the option. In concluding this agreement, Cadillac acknowledged Visible Gold’s financial capacity, and readiness to execute an aggressive exploration strategy in its own “backyard”. 

Cadillac purposely retained outright the seven-claim Wasa property because of the favourable drilling results described above, and because it adjoins Richmont Mines’ Wasamac property.  The principal shear zone, hosting the Wasamac “inferred” resource of 1,282,000 tonnes at 6.92 g/t gold, dips northerly toward the Wasa property.  The Company is also encouraged by several disclosures by Richmont in 2010 in respect of a twice-expanded 20,000-meter drill campaign on its property.  Richmont has indicated that it expects to release an updated Wasamac resource in January 2011.  Cadillac has also retained 100% of the four-claim Gan property, located 1.6 km directly north of Richmont’s Francoeur Mine underground workings.  In 2006 Cadillac drilled four holes on the property, intersecting a broad alteration zone that carries scattered and widely distributed low-grade gold values.  Richmont has announced that it is targeting renewed production from the Francoeur Mine in mid-2011.

Looking forward, Cadillac has yet to finalize 2011 exploration plans for either of these Quebec properties as the level of commitment required by the very recent Utah acquisition described below will take priority.    On the Wasa property, the relationship between structure, stratigraphy and the timing of deposition in this VMS setting is not yet understood.  Consequently, the Company plans to conduct modest orientation surveys that will include down-hole electromagnetics (EM), and deep-penetrating surface EM and Induced Polarization (IP), prior to further drilling.  

Very recently Cadillac announced a land assembly covering the preponderance of the Goldstrike (also known as Bull Valley) Mining District in western Washington County, southern Utah. The State of Utah has a long and significant mining history, and its governmental agencies are supportive of the industry.   It is encouraging to note that the Fraser Institute ranks Utah closely behind Nevada in terms of overall attractiveness for exploration. 

When the final lease is acquired, the Company will hold 40 patented claims, in addition to its 163 recently staked federal claims contiguous with the patents, comprising in total approximately 3800 acres, and covering all of the known hard-rock gold occurrences of the historic district.  The leases are subject to a production royalty of 2.5% of net smelter return.  The project, situated  5 miles east of the Nevada border, is easily accessible by about 30 miles of paved and graveled roads northwest of St. George, Utah.  
The Goldstrike District lies within a recognized SW-NE trending corridor that stretches approximately 115 miles from the Delamar gold deposit in Nevada, to the Parowan iron deposits in Utah.  Disseminated gold occurs in silicified hydrothermal breccias, silica flooded sandstone, and jasperoidal limestone, controlled by a complex and poorly understood structural regime that includes a low-angle thrust fault and a northeast-striking set of arcuate high-angle faults.  Mineralization, and related trace elements, resembles “Carlin-type” in many respects.

The history of the Goldstrike District dates to the early 20th century when narrow “bonanza grade” veins were mined on a limited scale from shallow shafts and adits.  In the 1980’s, with the advent of heap leaching of oxidized low-grade ores, the property was placed into production.  Published records indicate that between 1988 and 1996, 209,835 oz. gold were recovered from 6,858,000 short tons of ore mined from twelve near-surface deposits, extending over a roughly four mile-long trend.  Over the life of the heap leach operation, the average grade delivered to the pads was reported at about 0.041 oz. gold per ton, or 1.40 gram per tonne.  Very little exploration has been performed since the mine closed.  By applying recent advances in the understanding of Great Basin deposit models to a camp that was last mined at a time of much lower and declining gold prices, management is confident that the potential for discovery of economic surface and deep-seated gold mineralization is high.  The exploration for deeper mineralization has been successful at several of the open pits in Nevada where the geological environment is similar to Goldstrike.  At this time, the Company has commenced the review of a considerable amount of historical exploration and production data. Cadillac’s initial intention is to compile all such information into a digital model to gain a better understanding of the geological setting and mineralization controls.  This study is expected to lead directly to numerous drilling targets in the near future, at which time specific exploration plans for the year will be formulated and announced.  
In summary, management anticipates a very active year.  Exploration in western Quebec has become very active since Osisko Mining’s successes were recognized.  Drilling programs are underway on properties neighbouring Cadillac’s claims.  Visible Gold has indicated that it will commence an aggressive exploration campaign on the Break project very shortly. We also look forward optimistically to results from Richmont Mines ongoing resource definition on its Wasamac project.  And, as described above, Cadillac’s re-consolidation of the Goldstrike District presents an extraordinary opportunity, where the Company intends to commence a program of aggressive exploration as soon as possible.  Finally, the Company hopes to utilize that project as the springboard to additional acquisitions in the Great Basin. 

A year ago, we commented on the strongly rising price of gold. This has continued through 2010 in virtually all currencies, and such upward bias is expected to continue.  It is felt therefore that a generally robust exploration and financing environment is likely to persist for the foreseeable future. Under such conditions, Cadillac will be able to continue to focus primarily on its preferred higher-risk, higher-return niche of developing fresh concepts for targeting high-value precious and base metal deposits.
Readers are reminded that the Company’s Audited Financial Statements and Management‘s Discussion & Analysis for the year ended August 31, 2010 are available on SEDAR and on Cadillac’s website at www.cadillacmining.com.  Details of the Goldstrike project will be available on our website in the near future.
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